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IMPORTANT NOTICE 
 
This report was prepared as a National Instrument 43-101 Technical Report for Stornoway 
Diamond Corporation (Stornoway). Portions of the Technical Report were authored by Qualified 
Persons employed by AMEC Americas Limited (AMEC) as identified in those Qualified Personsô 
Certificates. The quality of information, conclusions, and estimates contained in those sections 
prepared by AMEC employed Qualified Persons is consistent with the level of effort involved in 
AMECô services, based on: i) information available at the time of preparation, ii) data supplied 
by outside sources, and iii) the assumptions, conditions, and qualifications set forth in this 
report. This report is intended for use subject to the terms and conditions of Stornowayôs 
contract with AMEC. Except for the purposes legislated under provincial securities laws, any 
other use of this report by any third party is at that partyôs sole risk. 
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2. Graduated with Bachelor of Engineering Science degree in Civil Engineering and a 
Master of Engineering Science from The University of Western Ontario in London, 
Ontario in 1994 and 1997, respectively. 

3. I am a registered Professional Engineer in British Columbia (membership number 
28511), Ontario (membership number 100026653), Saskatchewan (membership number 
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4. I have worked as an engineer since my graduation from The University of Western 
Ontario. For the past 15 years I have been employed with Golder Associates Ltd. During 
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completing geotechnical engineering for mine waste management and soils.  I currently 
hold the position of Associate, Senior Geotechnical Engineer. 

5. I have read the definition of ñqualified personò set out in National Instrument 43-101 (ñNI 
43-101) and certify that by reason of education, affiliation with a professional association 
(as defined in NI 43-101) and past relevant work experience, I fulfil the requirements to 
be a ñqualified personò for the purpose of this NI 43-101. 

6. I am responsible for Sections 10.4 (post 2010), 16.1, 18.1, 18.4, 20.3, 25 (PKC facility), 
and 26.3 of the Technical Report. 

7. I visited the Renard Diamond Project property from September 29 to October 1, 2010, 
inclusive. 

8. I am independent of Stornoway Diamond Corporation applying the test set out in Section 
1.5 of the NI 43-101. 

9. I have had no prior involvement with the property that is subject of the Technical Report. 

10. As of the date of this certificate, to the best of my knowledge, information, and belief, 
that Sections 10.4 (post-2010 geotechnical), 16.1, 18.1, 18.4, 20.3, 25 (PKC facility), and 
26.3 for which I am responsible in this technical report, contain all the scientific and 
technical information that is required to be disclosed to make this technical report not 
misleading. 

ñSigned and sealedò, Dated this 29th day of December 2011.  

 

Paul M. Bedell, M.E.Sc., P.Eng. 
Associate, Senior Geotechnical Engineer 
Golder Associates Ltd. 
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To accompany the report entitled ñThe Renard Diamond Project, Québec, Canada, 
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2011,  I, Valérie J. Bertrand, géo., do hereby certify that: 

1. I am an Associate and Senior Geochemist employed at Golder Associates Ltd. located 
at 32 Steacie Drive, Kanata Ontario. K2K 2A9, Canada. 

2. I graduated with a Bachelor of Science degree in Geology from the University of Ottawa 
in Ottawa Ontario in 1991 and have a Master of Applied Science degree in Mining 
Engineering at the University of British Columbia in Vancouver BC which I obtained in 
1999. 

3. I am a registered Professional Geoscientist in Ontario (membership number 1458) and a 
member in good standing of lôOrdre des G®ologues du Qu®bec (membership number 
1221). 

4. I have worked as a geoscientist since my graduation from the University of Ottawa. For 
the past 12 years I have been employed with Golder Associates Limited. During this 
period I have fulfilled the role of geochemist on mining projects directing and completing 
environmental geochemistry investigations on mine wastes, soils and water.  I currently 
hold the position of Associate, Senior Geochemist. 

5. I have read the definition of ñqualified personò set out in National Instrument 43-101 (ñNI 
43-101) and certify that by reason of education, affiliation with a professional association 
(as defined in NI 43-101) and past relevant work experience, I fulfil the requirements to 
be a ñqualified personò for the purpose of this NI 43-101. 

6. I am responsible for Section 20.2 of the Technical Report. 
7. I visited the Renard Diamond Project property from September 29 to October 1, 2010, 

inclusive. 
8. I am independent of Stornoway Diamond Corporation applying the test set out in Section 

1.5 of the NI 43-101. 
9. I have had no prior involvement with the property that is subject of the Technical Report. 

 
10. As of the date of this certificate, to the best of my knowledge, information and belief, 

Sections 20.2, for which I am responsible for in this technical report, contains all the 
scientific and technical information that is required to be disclosed to make this technical 
report not misleading. 

ñSigned and sealedò, Dated this 29th day of December 2011. 

 

Valérie J. Bertrand, géo. M.A.Sc. 
Associate, Senior Geochemist 
Golder Associates Ltd. 
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Sudbury, Ontario, P3E1G1 
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I, Richard K. Brummer, PhD, Professional Engineer (Ontario), am employed as Principal 
Geomechanics Engineer with Itasca Consulting Canada Incorporated.  This certificate applies to 
the technical report entitled ñThe Renard Diamond Project, Québec, Canada, Feasibility Study, 
NI 43-101 Technical Reportò dated November 8, 2011. 

I am a member and ñDesignated Consulting Engineerò of Professional Engineers Ontario.  I 
graduated with the degrees of Bachelor of Science in Engineering (cum laude) (1977), Master of 
Science in Engineering (1980), Bachelor of Commerce (Honours) (1990), all from the University 
of the Witwatersrand, Johannesburg, South Africa, and Doctor of Engineering (PhD) from the 
University of Johannesburg (formerly RAU)  in 1988. 

I have practiced my profession for 34 years.  I have been directly involved in the design and 
evaluation of mining methods for over 100 underground and open pit mines in Africa, North and 
South America, Europe, Asia and Australia.    

As a result of my experience and qualifications, I am a Qualified Person as defined in National 
Instrument 43ï101 Standards of Disclosure for Mineral Projects (NI 43ï101). 

I have not visited Stornowayôs Renard site, but engineers under my direct supervision have 
visited the site.  

I am responsible for Section 10.4 (pre-2010), Section 16.2, Section 16.3, Section 25 (rock 
mechanics) and Section 26.1 (rock mechanics) of the technical report titled ñThe Renard 
Diamond Project, Québec, Canada, Feasibility Study, NI 43-101 Technical Reportò and dated 
November 8, 2011 the (ñTechnical Reportò).  

I am independent of Les Diamants Stornoway (Canada) Inc. as independence is described by 
Section 1.5 of NI 43ï101.  

I have been involved with the Renard Project on behalf of Les Diamants Stornoway (Canada) 
Inc. since October 2009. 

I have read NI 43ï101 and the sections of the technical report for which I am responsible have 
been prepared in compliance with that Instrument.  

As of the date of this certificate, to the best of my knowledge, information and belief, the 
sections of the technical report for which I am responsible contain all scientific and technical 
information that is required to be disclosed to make those sections of the technical report not 
misleading. 

ñSigned and sealedò  

Richard K. Brummer, PhD, P.Eng. Dated:  December 29, 2011  



 

 

 

CERTIFICATE OF QUALIFIED PERSON 

Certificate of David Farrow 

I, David Farrow, of Vancouver, British Columbia, Canada, do hereby certify that as an author of 

this ñThe Renard Diamond Project, Qu®bec, Canada, Feasibility Study, NI 43-101 Technical 

Reportò, dated, November 8, 2011, make the following statements: 

1) I am a Geologist with GeoStrat Consulting Services Inc. of 40-4055 Indian River Drive, 

North Vancouver, British Columbia, V7G 2R7, Canada 

2) I am a graduate of the University of the Witwatersrand, Johannesburg, South Africa 

(GDE (Geostatistics) 1998) and the University of Cape Town, Cape Town, South Africa 

(B.Sc.(Hons) 1982). 

3) I am a member in good standing of the Association of Professional Engineers and 

Geoscientists of British Columbia (License # 33860). I am also a member in good standing 

of The South African Council for Natural Science Professions (License # 400074/87). 

4) I have practiced my profession continuously since graduation. 

5) I have read the definition of ñqualified personò set out in National Instrument 43-101 (N.I. 43-

101) and certify that, by reason of my education, affiliation with a professional association 

(as defined in N.I. 43-101) and past relevant work experience, I fulfill the requirements to be 

a ñqualified personò for the purpose of N.I. 43-101. 

6) My relevant experience with respect to Renard Deposits includes over 25 years in 

exploration, mining geology and grade estimation in Canada and southern Africa.  

7) I am responsible for the preparation of the section 1.2, 1.3, 1.4, 1.7, 4.1, 4.2, 4.3, 4.4, 4.5, 6, 

7, 8, 9, 10.1, 10.2, 10.3, 10.5, 10.6, 12.1, 12.2, 14, 15.4.4 (Indicated Resources), 23 and 25 

(Resources) of this technical report titled ñThe Renard Diamond Project, Qu®bec, Canada, 

Feasibility Study, NI 43-101 Technical Reportò, dated November 8, 2011.  

8) I visited the Property during the period, March 5 to March 9, 2009. 

9) I was co-author of a previous NI 43-101 Preliminary Assessment report on the property, 

dated May 5, 2010 and primary author of previous NI 43-101 compliant Mineral Resources 

for the property, dated January 2010, and December 2010.  

10) As of the date of this Certificate, to my knowledge, information and belief, the sections of 

this Technical Report for which I am responsible contain all scientific and technical 

information that is required to be disclosed to make the technical report not misleading. 

11) I am independent of the Issuer as defined by Section 1.5 of the Instrument. I have read 

National Instrument 43-101 and the sections for which I am responsible in this Technical 

Report have been prepared in compliance with National Instrument 43-101 and Form 

43-101F1. 

ñSigned and sealedò, dated this 29th day of December 2011 at North Vancouver, British 

Columbia, Canada. 

David Farrow, Pr.Sci.Nat. P.Geo. 
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I, Louis-Pierre Gignac, Eng., do hereby certify that : 

1. I am a consulting mining engineer for G Mining Services Inc., 7900 Boul. Taschereau, 

Edifice D, Suite 200, Brossard, Québec J4X 1C2; 

2. I have graduated from McGill University, Canada with a B.Sc. In Mining Engineering in 

1999, and from École Polytechnique de Montréal, Canada with a M.Sc.A. in Industrial 

Engineering in 2002. 

3. I am in good standing as a member of the Order of Engineers of Québec (#132995) and 

I am a member of the Canadian Institute of Mining. 

4. I have worked in the mining industry continuously since my graduation from university. 

5. I have read the definition of ñqualified personò set out in the National Instrument 43-101 

(ñNI 43-101ò) and certify that as a result of my education, affiliation with a professional 

association (as defined in NI 43-101) and past relevant work experience, I fulfill the 

requirements to be a ñqualified personò for the purposes of NI 43-101.  

6. I am the author of sections 1.8 (OP), 1.9, 3.2, 15.1 (OP), 15.2, 15.4 (OP), 15.5 (OP), 
16.0 (OP), 16.4, 16.6 (OP), 18.5, 19, 22, 25 (OP/financial analysis, road contract), and 
26.1 (OP) of this Technical Report entitled ñThe Renard Diamond Project, Québec, 
Canada, Feasibility Study, NI 43-101 Technical Reportò dated November 8, 2011; 

7. I have visited the site on June 15, 2010; 
8. I have no personal knowledge as of the date of this certificate of any material fact or 

change, which is not reflected in this report; 
9. Neither I, nor any affiliated entity of mine, is at present, under an agreement, 

arrangement or understanding or expects to become, an insider, associate, affiliated 
entity or employee of Stornoway Diamond Corporation., or any associated or affiliated 
entities; 

10. Neither I, nor any affiliated entity of mine, own, directly or indirectly, nor expect to 
receive, any interest in the properties or securities of Stornoway Diamond Corporation, 
or any associated or affiliated companies; 

11. Neither I, nor any affiliated entity of mine, have earned the majority of our income during 
the preceding three years from Stornoway Diamond Corporation., or any associated or 
affiliated companies 

12. I have read NI 43-101 and Form 43-101F1 and have prepared the technical report in 
compliance with NI 43-101 and Form 43-101F1; and have prepared the report in 
conformity with generally accepted Canadian mining industry practice, and as of the date 
of the certificate, to the best of my knowledge, information and belief, the technical report 
contains all scientific and technical information that is required to be disclosed to make 
the technical report not misleading. 

 

ñSigned and sealedò, dated at Brossard this 29th day of December 2011. 

______________________ 

Louis-Pierre Gignac, Eng. 

Mining Engineer, G Mining Services Inc. 

Brossard, Qc, Canada 
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Canada, Feasibility Study, NI 43-101 Technical Reportò dated November 8, 2011. 

I am a member of the Association of Professional Engineers and Geoscientists of British 
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Bachelor of Applied Science degree in 1968, and from the University of British Columbia with a 
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I am responsible for supervising the preparation of Sections 1.5, 11, 13, 17, 25 (processing) and 

26.2 of ñThe Renard Diamond Project, Québec, Canada, Feasibility Study, NI 43-101 Technical 

Reportò.  

I am independent of Stornoway Diamond Corporation as independence is described by Section 

1.5 of NI 43ï101.  

I have had no previous involvement with the Renard Project. 

I have read NI 43ï101 and the sections of the technical report for which I am responsible have 

been prepared in compliance with that Instrument.  

As of the date of this certificate, to the best of my knowledge, information and belief, the 

sections of the technical report for which I am responsible contain all scientific and technical 

information that is required to be disclosed to make those sections of the technical report not 

misleading. 

ñSigned and sealedò  

Lynton Gormely, Ph.D., P.Eng. 

Dated: December 29, 2011 
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This certificate applies to the technical report entitled ñThe Renard Diamond Project, Québec, 

Canada, Feasibility Study, NI 43-101 Technical Reportò dated November 8, 2011 (hereinafter 

the ñTechnical Reportò). 

I am a member of the Order of Professional Engineers of Québec and I am a member of the 

CIMM (Canadian Institute of Mining and Metallurgy) since 1977. I graduated from the University 

of Amsterdam in 1966 and hold an (equivalent of) Masters Degree in Geology. I have worked as 

a geologist and mining engineer in the minerals industry for over 45 years since my graduation 

from university. I worked as an exploration geologist, mining geologist and mining engineer in 

Zambia from 1966 to 1971.  From 1971 to 1973, I was the mine planning engineer for Texas-

Gulf in Timmins Ontario.  From 1973 to 1976, I worked in New York City and was in charge of 

an exploration and mining project in Greece.  From 1976 to 1996, I worked for Kilborn (Québec) 

and was in charge of feasibility studies and other technical studies for mining projects.  When 

Kilborn was purchased by SNC-Lavalin, I became a consultant for SNC-Lavalin for various 

feasibility studies carried out by the company. I am also working for my own account. As a result 

of my experience and qualifications, I am a Qualified Person as defined in National Instrument 

43ï101 Standards of Disclosure for Mineral Projects (NI 43ï101). 

I have not visited the Renard Property.  

I am responsible for writing of the following sections or sub-sections: Section 18.2 - On Site 

Infrastructures, Section 21.0 ï Capital and Operating Costs, 24.1 ï Project Execution Plan, 24.3 

ï Schedule, 24-4 ï Risk Analysis and Management and related parts of Section 25.0 ï 

Interpretation and Conclusions of the Technical Report.  

I am independent of Stornoway Diamond Corporation as independence is described by   

Section 1.5 of NI 43ï101.  

I have had no previous involvement with the Renard mineral property. 

I have read NI 43ï101 and the sections of the Technical Report for which I am responsible and 

am satisfied that the referenced sections have been prepared in compliance with that 

Instrument.  

As of the date of this certificate, to the best of my knowledge, information and belief, the 

sections of the Technical Report for which I am responsible contain all scientific and technical 

information that is required to be disclosed to make those sections of the Technical Report not 

misleading. 

ñSigned and sealedò, dated December 29, 2011. 

A.S. Kroon, Eng. 
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1.0 SUMMARY 

 Introduction 1.1.
This National Instrument 43-101 (NI 43-101) Technical Report presents the recently completed 
Feasibility Study for the Renard Diamond Project. 
 
SNC-Lavalin Inc., AMEC Americas Limited, Golder Associates Limited , G Mining Services Inc., 
GeoStrat Consulting Inc., Itasca Consulting Canada Inc., Genivar Inc.and Roche ltée Groupe-
Conseil were commissioned by Stornoway Diamond Corporation (Stornoway) to prepare a 
Canadian National Instrument 43Ȥ101 compliant independent Qualified Personôs Review and 
Technical Report of the Renard Diamond Project, located in Central Québec, Canada.  
 
The Renard Diamond Project (Renard Project or Project) is solely owned and operated by 
Stornoway Diamonds (Canada) Inc./Les Diamants Stornoway (Canada) Inc. (SDCI), a wholly- 
owned subsidiary of Stornoway.  
 
This Technical Report describes the Mineral Reserve estimate for the Renard Diamond Project 
and details the results of the Feasibility Study on the Project, incorporating current geological 
and diamond revenue data.  
 
The Feasibility Study Report includes Mineral Reserve estimates and represents an 
economically sound, technically robust and environmentally compliant execution plan for the 
Project. 
 
 

 Property Location and Site Description 1.2.
The Foxtrot Property is located approximately 820 km north of the city of Montréal, 120 km 
south of the all-weather Trans-Taïga highway and 150 km south-southeast of Hydro-Qu®becôs 
LG-4 electricity generating station in the Otish Mountains area of north-central Québec. Current 
access to the property is by air. The closest settlement is Témiscamie, on the shore of Lac 
Albanel. Stornoway currently sources material from the regional centres of Chibougamau and 
Mistissini, both of which act as staging posts for the trans-shipment of samples and personnel. 
Power is currently provided to the exploration camp via diesel generators. Hydroelectric station 
LG-4, operated by provincial power producer Hydro-Québec, could potentially supply electrical 
power to the site in the future. Power transmission from LG-4 would require installation of a 
high-voltage transmission line connecting LG-4 to the Project site. The Ministère des Transports 
du Québec (MTQ) has initiated a project to extend road 167 from its current termination at 
Témiscamie to the Project site. 
 
 

 Property Ownership 1.3.
The Renard Diamond Project, referred to as the Renard Project in this document, is situated on 
the Foxtrot Property in a block of claims known as Foxtrot 2. 
 
The Foxtrot Property comprises three blocks of separate, but essentially contiguous 
landholdings, known as the Foxtrot 1, Foxtrot 2 and Foxtrot 3 blocks. Foxtrot 1 and Foxtrot 2 
consist of 744 individual claims, and Foxtrot 3 contains 303 individual claims. Fifty-eight claims 
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in five blocks belonging to Foxtrot 3, and included in the totals above, lie north of the main block 
and are non-contiguous. 
 
The claims are registered in the name of SDCI as a 100% interest. At the Effective Date of this 
report, all claims are reported by Stornoway to be in good standing. 
 
Tenements in the Foxtrot Property area were initially staked in 1996 by a 50:50 joint venture 
between Ashton Mining of Canada Inc. (Ashton) and SOQUEM Inc. (SOQUEM), with Ashton as 
operator. Subsequently, the Joint Venture partnership interests were reassigned to Ashton 
Diamonds (Canada) Inc. and DIAQUEM Inc. (DIAQUEM), a wholly-owned subsidiary of 
SOQUEM. Stornoway acquired Ashton and Ashtonôs 50% property interest in January 2007. 
Stornoway acquired DIAQUEMôs 50% interest in April 2011. SDCI currently holds a 100% 
property interest, subject to a direct royalty on future diamond production of 2% in favour of 
DIAQUEM. The Renard Project is operated by Stornoway through its wholly-owned subsidiary 
SDCI.  
 
 

 Geology and Mineralization 1.4.
The Project area is located within the eastern portion of the Superior Craton. The Craton is 
considered to be an amalgamation of small continental fragments of Meso-Archean age and 
Neo-Archean oceanic plates, with a complex history of aggregation. 
 
There are five known episodes of kimberlitic volcanism in Québec; from south to north, the 
kimberlite fields are Témiscamingue, Desmaraisville, Otish, Wemindji and Torngat. The Renard 
Cluster is considered to be part of the Otish kimberlitic volcanic event. 
 
To date, nine kimberlite pipes have been identified over a 2 km2 area in the Renard Cluster 
(Renard 1 to Renard 10; Renard 5 and Renard 6 being one kimberlite body, known as Renard 
65). The kimberlites are typically spaced between 50 m and 500 m from each other. Whole-rock 
trace element compositions suggest a closer affinity to Group I kimberlite (olivine-rich, 
monticellite, serpentine, calcite kimberlites), with derivation from a garnet-bearing mantle. The 
Lynx and Hibou kimberlite dyke systems are situated to the west of the Renard pipes. 
 
In this report, reference is made to the Renard Core Area, which is defined as a 37 ha area that 
contains the Renard 2, Renard 3, Renard 4, Renard 65 and Renard 9 kimberlite pipes as well 
as the Lynx and Hibou dyke systems.  Kimberlites are discussed individually in Section 7 of this 
report. 
 
Geophysical data and drill information from delineation and bulk sampling programs indicate 
that the Renard pipes are irregular and elliptical in plan view. Surface areas of the kimberlite 
portion of the pipes range from 0.1 ha to 2.0 ha, and they are situated within a larger halo of 
fractured country rock. 
 
The pipes comprise root zone to diatreme facies rocks characterized by complex internal 
geology, with the dominant phase composed of massive volcaniclastic kimberlite classified as 
ñtuffisiticò kimberlitic breccia (TKB). The TKB contains 15% - 90% by volume, fresh to 
moderately altered granitoid, country rock clasts in a matrix that is generally dominated by 
serpentinized olivine macrocrysts, carbonates and serpentine. A minor amount of coherent 
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ñhypabyssalò kimberlite (HK) with a small proportion of highly altered and digested country rock 
xenoliths is also present. These are considered to be later stage intrusions that occur 
throughout the pipe-like bodies, on the periphery or as standalone dyke systems. This material 
is characterized by abundant, disseminated calcite, olivine macrocrysts and less than 15% by 
volume crustal xenoliths. Extensive sampling programs conducted between 2001 and 2010 
have demonstrated that the pipes and dykes are diamondiferous. 
 
 

 Mineral Processing and Metallurgical Testing 1.5.
AMEC Americas Limited (AMEC) developed the process flow sheet and designed the process 
plant. The nameplate capacity of the process plant will be 2,160,000 tpa (dry solids basis) and 
the plant operating time will be 6,848 hours per year, which results in a head feed of 315 tph or 
6,000 tpd. 
 
The plant is designed to liberate, concentrate and recover diamonds in the size range 30 mm to 
1 mm. Diamond  liberation is accomplished through a three stage crushing process utilizing a 
primary jaw crusher, a secondary cone crusher and a tertiary high pressure grinding roll 
(HPGR). After crushing, the ore is washed and sized in preparation for the concentration 
process. 
 
The concentration process utilizes Dense Medium Separation (DMS) to separate heavy 
minerals, including diamonds, from light minerals. The heavy minerals are processed in a 
secure recovery plant while the light minerals are sized to facilitate recirculation of the coarser 
fraction through the HPGR to release locked diamonds. 
 
The recovery plant utilizes x-ray and grease processes to achieve high recovery efficiency. 
Recovered diamonds will be prepared for valuation in a purpose built facility within the recovery 
plant. 
 
Plant rejects are dewatered and trucked to the Processed Kimberlite Containment (PKC) facility 
for disposal. 
 
Process plant design and equipment selections were based on bulk sample plant operational 
data, test work, experience from other operations and proven technology. 
 
 

 Status of Project Development 1.6.
The Project has advanced to the stage where NI 43-101 compliant Mineral Reserves have been 
prepared, founded on the mining, processing and infrastructure designs as detailed in this 
report. 
 
The Project Execution Plan proposes concepts and practices that are consistent with those in 
the Canadian diamond mining industry. The Project design includes open pit mining of the 
Renard 2 and Renard 3 kimberlite pipes, followed by underground mining of the Renard 2, 
Renard 3 and Renard 4 kimberlite pipes by the blast hole shrinkage method. The mine plans 
propose the extraction of 233.7 million tonnes of waste and 22.7 million tonnes of ore over an 

11Ȥyear period utilizing standard equipment and mine designs. Ore will be fed to a 2.16 Mt/a 
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processing plant with three stages of crushing, DMS, and XȤray/grease diamond recovery 
circuits. Process plant designs and equipment selections utilize proven suppliers and are based 
on experience from other operations. Security designs are industry standard practices. 
 
Supporting infrastructure includes a 14.1 MW packaged diesel power plant, 1,490 m gravel 

airstrip, fiveȤbay truckshop, mine offices, emulsion plant, fuel tank farm, 250 bed 
accommodation complex and effluent treatment plant.  
 
Cost estimates were built from first principles and benchmarked against relevant operations. 
Appropriate contingencies have been applied. Risk management and peer reviews were held 
throughout the Feasibility Study process. 
 
The Project is environmentally sound and has one of the smallest land footprints of any 
diamond mine in Canada. Dry stacking of processed kimberlite is planned to dispose of plant 
rejects and management of all surface runoff water will be facilitated through a system of 
peripheral drainage ditches designed to collect all site runoff water. The ditches will direct runoff 
water to an excavated catch basin for treatment, if required, before release to the environment. 
Suspended solids were determined to be the main concern for water treatment. Storage 
capacity of the catch basin will accommodate spring runoff and a 100 year return storm event. 
Mine operations incorporate a program of progressive reclamation that minimizes costs and 
allows timely monitoring of performance. The waste rock generated by the mine will be re-
introduced underground for support. 
 
Risks for the Project have been identified and are considered reasonable for the Projectôs 
development status. The greatest economic risk/opportunity is related to the timely availability of 
road access. 
 
 

 Mineral Resources  1.7.
Stornoway retained GeoStrat Consulting Services Inc., (GeoStrat) to provide an independent 
Mineral Resource Estimate for the Renard Project. Following the final summer/fall 2010 drilling 
program, an updated Mineral Resource Estimate was completed in accordance with the CIM 
Mineral Resource and Mineral Reserve definitions referred to in NI 43-101, Standards of 
Disclosure for Mineral Projects and reported on January 24, 2011 for the Renard 2, Renard 3, 
Renard 4, Renard 9 and Renard 65 kimberlite pipes as well as the Lynx and Hibou kimberlite 
dyke systems. The full technical report, entitled ñ2010 Mineral Resource Update for the Renard 
Diamond Projectò is available on SEDAR at www.sedar.com.   
 
The 2010 Mineral Resource Estimate comprised the integration of kimberlite volumes, density, 
petrology and diamond content-data obtained from 88,585 m of diamond drilling, 6,151 m of 
reverse circulation (RC) drilling, 16.4 t of samples submitted for microdiamond analysis, 600.8 
cts of diamonds (6,457 stones) recovered from reverse circulation drilling and 8,611.6 cts of 
diamonds (84,381 stones) recovered from surface trenching and underground bulk sampling. 
Results are tabulated in Table 1.1 and Table 1.2.  The Mineral Resource Estimate is based on 
the continuity of geology between kimberlite at depth and kimberlite nearer surface, and the 
generally low variation in sample results for the different kimberlite phases with depth. 
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Table 1.1: January 2011 Indicated Mineral Resources Renard Diamond Project  

Deposit Total Tonnes Total Carats Average cpht Average Dilution % 

Renard 2 17,632,000 18,092,000 102.6 37.4 

Renard 3 1,751,000 1,849,000 105.6 36.8 

Renard 4 7,246,000 3,813,000 52.6 49.1 

Renard 9 0 0 0 0 

Lynx 0 0 0 na 

Hibou 0 0 0 na 

Total 26,629,000 23,755,000 89.2 na 

Note:  Totals may not equal the sum of the individuals due to rounding. 

 
 

Table 1.2: January 2011 Inferred Mineral Resources Renard Diamond Project  

Inferred 

Deposit Total Tonnes Total Carats Average cpht Average Dilution % 

Renard 2 5,208,000 6,142,000 117.9 29.1 

Renard 3 542,000 637,000 117.6 39.2 

Renard 4 4,756,000 2,087,000 43.9 55.5 

Renard 9 5,700,000 2,686,000 47.1 65.4 

Renard 65 12,935,000 3,722,000 28.8 48.7 

Lynx 1,798,000 1,924,000 107 na 

Hibou 178,000 256,000 144 na 

Total 31,116,000 17,454,000 56.1 na 

Note:  Totals may not equal the sum of the individuals due to rounding. 

 
 
There is additional potential for the Project, as the geological models for Renard 2, Renard 3, 
Renard 4, Renard 65, and Renard 9 are based on conservative geometries for the kimberlites at 
depth, and the evaluation models do not incorporate areas of limited drilling at depth. The 
ñtarget for further explorationò (TFFE) - previously known as ñpotential mineral depositò (PMD) 
before the June 30, 2011 revisions to NI 43-101 - are detailed in Table 1.3.  Total TFFE was 
identified as representing between 55 and 76 million tonnes, containing between 24 and 49 
million carats of diamonds, at an average grade of 43 to 64 cpht. These were defined on a basis 
of geological-modelling, outcrop mapping, limited delineation drilling and surface sampling.  The 
potential quantity and grade of any TFFE is conceptual in nature, there is insufficient exploration 
to define a Mineral Resource and it is uncertain if further exploration will result in the target 
being delineated as a Mineral Resource. 
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Table 1.3: January 2011 Target For Further Exploration - Renard Diamond Project  

Low Range High Range 

Deposit 
Total 

Tonnes 
Total 

Carats 
Average 

cpht 
Total 

Tonnes 
Total 

Carats 
Average 

cpht 

Renard 2 4,012,000 4,132,000 103 4,586,000 8,621,000 188 

Renard 3 771,000 825,000 107 1,644,000 2,762,000 168 

Renard 4 11,077,000 4,209,000 38 15,300,000 12,087,000 79 

Renard 9 3,858,000 1,736,000 45 6,327,000 3,163,000 50 

Renard 65 29,517,000 6,789,000 23 41,591,000 13,725,000 33 

Lynx 3,089,000 2,966,000 96 3,199,000 3,839,000 120 

Hibou 2,745,000 2,855,000 104 2,853,000 4,309,000 151 

Total 55,069,000 23,512,000 43 75,500,000 48,506,000 64 

Note:  Totals may not equal the sum of the individuals due to rounding. Previously known as Potential Mineral 
Deposit prior to June 30, 2011 changes to NI43-101 legislation. 

 
 

 Mineral Reserves 1.8.
A mine plan has been developed to extract the Indicated Mineral Resources of the Renard 
Project. The Renard 2 and Renard 3 kimberlite pipes will be mined through a combination of 
open pit and underground mining methods while the Renard 4 pipe will be mined by 
underground methods only.  The mine design and estimate of the Mineral Reserves for the 
open pit was completed by G Mining Services Inc. (GMining) and for the underground by 
AMEC. Open pit and underground Mineral Reserves were estimated independently based on 
criteria specific to each method. For both underground and open pit methods, a detailed mine 
plan was developed and dilution and recovery modifying factors applied.  
 
The combined Mineral Reserves for the Project, summarized by mining method and pipe, are 
shown in Table 1.4. 
 

Table 1.4: Mineral Reserve Summary ï Open Pit  and Underg round  

Pipe 
Mineral Reserve  

(t x 1000) 
Grade 
 (cpht) 

Carats 
(c x 1000) % of Total Tonnes % of Total Carats 

Open Pit 

R2  1,313 94.6 1,242 5.7% 6.9% 

R3  723 92.8 671 3.1% 3.7% 

Sub Total 2,035 94.0 1,913 8.8% 10.6% 

Underground 

R2 16,297 83.8 13,664 70.7% 75.9% 

R3 1,003 84.1 843 4.3% 4.7% 

R4 3,720 42.4 1,578 16.1% 8.8% 

Sub Total 21,020 76.5 16,085 91.2% 89.4% 

Total
 

23,055 78.1 17,998 100.0% 100.0% 
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 Financial Analysis 1.9.
GMining completed a financial analysis for the Renard Project. The Post-Tax Net Present Value 
discounted at 7% (NPV 7%) is $375.6 million and $671.9 million Pre-Tax based on de-escalated 
nominal dollars. The internal rate of return is 14.9% on an after-tax basis and 18.7% on a pre-
tax basis based on de-escalated nominal dollar cash flows.  The payback period from the end of 
the pre-production period in December 2015 is 4.8 years on an after-tax basis and 4.6 years on 
a pre-tax basis. 
 
The Project returns are more sensitive to the diamond price assumption, followed by capital 
costs and finally by operating costs. 
 
 

 Conclusions and Recommendations 1.10.
Feasibility Study engineering designs are supported by scientific and technical data of sufficient 
quality and detail to support detailed engineering work, should Stornoway make the decision to 
advance the Project to production.  The authors of the report recommend to Stornoway that 
financial, equity and commodity markets be observed to establish when, and under what 
conditions such a decision would be appropriate. 
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2.0 INTRODUCTION 
Stornoway Diamond Corporation (Stornoway) engaged SNC-Lavalin Inc. (SLI) as the Lead 
Consultant to complete an independent Feasibility Study on the 100% owned Renard Project in 
Québec. SLI was selected on the basis of its demonstrated expertise in large, remote 
infrastructure projects, cost estimation, scheduling, risk management and project management 
skills. The results of the Feasibility Study were disclosed in a press release dated November 16, 
2011.  
 
SLI retained AMEC Americas Limited (AMEC) for their diamond process and mass mining 
expertise based on having successfully designed and executed several recent diamond projects 
in northern Canada. AMEC sub-contracted shaft and underground material handling to 
Cementation, a reputable, international engineering and mining contractor. 
 
A number of scope elements were prepared by additional consultants including: 
 

¶ Resource estimation - GeoStrat Consulting Inc.; 

¶ Open pit design and financial analysis ï G Mining Services Inc.; 

¶ Rock mechanics and hydrogeology with Itasca Consulting Canada Inc.; 

¶ Geochemical characterization, geotechnical investigations, geotechnical 
recommendations for infrastructure, open pit overburden stability analysis, processed 
kimberlite containment facility design, water management, and water treatment - Golder 
Associates Ltd.; and 

¶ Environmental and social considerations and permitting ï Roche Groupe-Conseil Ltée. 

 
SLI integrated conceptual design elements from all the authors in order to prepare the capital 
cost estimate, the operational cost estimate, the schedule and the Feasibility Study report. An 
important component of the study, which involved all study consultants, was the Risk 
Assessment managed by SLI. 
 
Genivar Inc. was not retained by Stornoway, however Genivar Inc. agreed to provide 
independent commentary on the Route 167 Extension Project which is under the responsibility 
of the Ministère des Transports du Quèbec. 
 
This Technical Report documents the disclosure of the Feasibility Study on the Renard Project 
and conforms to National Intstrument 43-101 Standards of Disclosure for Mineral Projects.  
 
A general list of abbreviations is found in Table 2.1. Lithological abbreviations are found in Table 
7.2. 
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Table 2.1: List of Abbreviations  

Abbreviation Description 

$ Canadian Dollars 

US$ United States Dollars 

AMEC AMEC Americas Limited 

Ashton Ashton Mining Canada Inc. 

BHS Blasthole shrinkage 

BHSP Blasthole shrinkage with pillars 

ca Circa 

Canadian Environmental 

Assessment Act or CEAA 
Canadian Environmental Assessment Act (S.C., c.37) 

Capex Capital Cost estimate 

CCR Cracked country rock 

CIM Canadian Institute of Mining and Metallurgy 

CK Coherent Kimberlite 

cm Centimetre 

COMEV or Evaluating 

Committee 

Evaluating Committee of the Ministère du Développement durable, de 

lôEnvironnement et des Parcs 

Comex or Provincial Review 

Committee 

Review Committee of the Ministère du Développement durable, de 

lôEnvironnement et des Parcs 

cpht Carats per Hundred Tonnes 

cpt Carats per Tonne 

CR Country rock 

CRB Country rock breccia 

cts Carats 

DFO or Department of 

Fisheries and Oceans 
Department of Fisheries and Oceans (Canada) 

DIAQUEM DIAQUEM Inc. 

DICAN Diamonds International Canada 

DMS Dense media separation 

Engineering Procurement or 

CEAA  
Engineering Procurement Construction and Management 

Environment Quality Act or 

EQA 
Environment Quality Act (RSQ c. Q-2) 

ESIA Environmental and Social Impact Assessment 
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Explosives Act  Explosives Act (R.S.C., 1985 c. E-17) 

Fisheries Act Fisheries Act (R.S.C., 1985 c. F-14) 

Foxtrot Property Foxtrot 1, Foxtrot 2 and Foxtrot 3 blocks 

g Gram 

Ga Giga Annun (Billion Years) 

GCC or GCC-EI or Grand 

Council of the Crees 
Grand Council of the Cree of Québec (Eeyou Istchee) 

GDP Gross Domestic Product 

GeoStrat GeoStrat Consulting Inc. 

GMining G Mining Services Inc. 

GN Fresh, competent, fine grained, banded, quartz-feldspar-biotite gneiss 

Golder Golder Associates Ltd. 

GR Fresh, competent, equigranular granite 

ha Hectare 

HADD Harmful alteration, disruption or destruction of fish habitat 

HK Hypabyssal Kimberlite 

HKt Transitional Hypabyssal Kimberlite 

HPGR High pressure grinding roll 

Hz Hertz 

ISRM International Society for Rock Mechanics 

Itasca Itasca Consulting Canada Inc. 

ITH In-the-hole 

JBNQA  James Bay and Northern Québec Agreement 1975 

kg Kilogram 

km Kilometre 

km² Square Kilometre 

l Litre 

kV Kilovolt 

Lakefield SGS Lakefield Research Ltd 

LOM Life of mine 

m Metre 

m² Square Metre 

m³ Cubic Metre 

Ma Mega Annun (Million Years) 
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Majescar Majescar Resources Inc. 

masl Metres Above Sea Level 

MBJ Municipality of James Bay 

MDDEP Minist¯re du D®veloppement durable, de lôEnvironnement et des Parcs 

mm Millimetre 

MRNF Ministère des Ressources naturelles et de la Faune 

Mt Million Tonnes 

Mt/a Million Tonnes per Annum 

MTQ Ministère des Transports du Québec 

MVK Massive volcaniclastic Kimberlite 

MW Megawatts 

NI National Instrument 

Norton Rose  Norton Rose OR LLP 

NPV Net Present Value 

NRCAN National Resources Canada 

NTS National Topographic Sheet 

OK Ordinary Kriging 

Opex Operating Cost estimate 

PDA Pre-Development Agreement 

PEA Preliminary Economic Assessment 

PEG Fresh, competent, equigranular negratite 

PEM Mining Exploration Licences 

PK Processed Kimberlite 

PKC Processed Kimberlite Containment 

PMD Potential Mineral Deposit 

QC Quality Control 

QPs Qualified Persons 

Québec Explosives Act An Act respecting explosives (Québec) (RSQ, c. E-22) 

Québec Land use Act 
An Act respecting Land use planning and development (RSQ, c. A-

19.1) 

Québec Mining Act or Mining 

Act 
Mining Act (Québec) (RSQ, c. M-13.1) 

RC Reverse Circulation 
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Regulation respecting mineral 

substances  

Regulation respecting mineral substances other than petroleum, 

natural gas and brine (R.Q., c. M-13.1, r.2) 

Regulation respecting the 

application of the Environment 

Quality Act 

Regulation respecting the application of the Environment Quality Act 

(c. Q-2, r.3) 

Renard Project or Project 

 

Renard Diamond Project 

Roche Roche ltée, Groupe-Conseil 

ROM Run-of-mine 

Saskatchewan Research 

Council 
Saskatchewan Research Council Geoanalytical Laboratories 

SDCI 
Stornoway Diamonds (Canada) Inc./Les Diamants Stornoway 

(Canada) Inc. 

SNC-Lavalin or SLI SNC-Lavalin Inc. 

SOQUEM SOQUEM Inc. 

spt Stones per Tonne 

Stornoway Stornoway Diamond Corporation  

SWRPA Scott Wilson Roscoe Postle Associates Inc. 

t Metric Tonne 

TFFE Target for further exploration 

Thunder Bay Laboratory Thunder Bay Mineral Processing Laboratory 

TK Volcaniclastic Kimberlite 

TKB Tuffisitic Kimberlitic breccia 

TKt Transitional Volcaniclastic Kimberlite 

tpa Metric Tonne per Annum 

tpd Metric Tonne per Day 

tph Metric Tonne per Hour 

WWW WWW International Diamond Consultants 

V Volts 

yr Year 
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 Qualified Persons and Site Visits 2.1.
Qualified Persons contributing to this report are listed in Table 2.2. 
 

Table 2.2: Areas of Responsibility  

Name of QP Company Site Visit QP Sections 

Gary Taylor, P.Eng. AMEC Americas Limited Oct. 25, 

2010 

Section 1.1, 1.6. 1.8 (UG), 1.10 

Section 2.0 to 2.3 

Section 3.0, 3.1, 3.3 

Section 4.6, 5.6 

Section 15.1(UG),15.3, 15.4(UG) and 

15.5 (UG) 

Section 16.0 (UG), 16.5, 16.6 (UG) 

Section 24.2 

Section 25 (UG), 26.1 

Section 27 

Lynton Gormely, 

P.Eng. 

AMEC Americas Limited No site visit 

 

Section 1.5 

Section 11, 13, 17 

Section 25 (processing) 

Section 26.2 

David Farrow, 

P.Geo 

GeoStrat Consulting  

Services Inc. 

March 5-8, 

2009 

Section 1.2, 1.3, 1.4, 1.7 

Section 4.1 to 4.5 

Section 6, 7, 8 and 9 

Section 10.1, 10.2, 10.3 10.5, 10.6 

Section 12, 14 

Section 15.4.4 (Indicated Resources  

Section 23 

Section 25 (Resources) 

Louis-Pierre Gignac, 

Eng. 

G Mining Services Inc. June 15, 

2010 

Section 1.8 (OP), 1.9 

Section 3.2 

Section 15.1(OP),15.2, 15.4(OP) and 

15.5 (OP) 

Section 16.0 (OP),16.4, 16.6 (OP)  

Section 18.5 

Section 19 

Section 22 

Section 25 (OP/financial analysis) 

Section 26.1 (OP) 

  



 
 

 
 

Stornoway Diamond Corporation - Renard Diamond Project Page 14 
NI 43-101 Technical Report - December 29, 2011 

Name of QP Company Site Visit QP Sections 

Paul Bedell, P.Eng. Golder Associates Ltd. Sept. 29-Oct. 1, 

2010 

Section 10.4 (post- 2010 

geotechnical) 

Section 16.1  

Section 18.1 and 18.4 

Section 20.3 

Section 25 (PKC facility) 

Section 26.3 

Valérie Bertrand, 

géo. 

Golder Associates Ltd. Sept. 29-Oct. 1, 

2010 

Section 20.2 

 

Pierre Therrien Genivar Inc. No site visit Section 18.3 

Richard Brummer, 

P.Eng. 

Itasca Consulting 

Canada Inc. 

No site visit Section 10.4 (pre-2010) 

Section 16.2, 16.3 

Section 25 (rock mechanics) 

Section 26.1(rock mechanics) 

Martin Magnan, Eng. Roche Groupe-Conseil 

Ltée 

Nov. 16, 2011 Section 4.7 to 4.9 

Section 5.1 to 5.5 

Section 20.1, 20.4, 20.5, 20.6 

Section 25 (environment/permits) 

Section 26.4(environment/permits) 

Ab Kroon, P.Eng. SNC-Lavalin Inc. No site visit Section 18.2 and 21 

Section 24.1, 24.3, 24.4  

Section 25 (infrastructure/costing) 

 
 
The information in Sections 1.5, 11, 13, 17 and 25 pertaining to metallurgy and processing was 
prepared by AMEC process specialist Harry Ryans. Lynton Gormely is an AMEC Principal 
Process Engineer with relevant experience in the design of metallurgical testwork, the design of 
the process flow sheets, the selection of the mineral processing equipment, etc., and is the 
Qualified Person taking responsibility for these Sections of this report.  As such, Mr Gormely is 
relying on the experience and knowledge of diamond processing provided by Mr. Ryans, and on 
Mr. Ryansô visits to the site. 
 
The Route 167 Extension Project, described in Section 18.3 (Off-Site Infrastructure), is entirely 
under the purview of the Ministère du Transport du Quèbec.  Mr Pierre Therrien from Genivar 
Inc. provided comments on the Route 167 Extension Project. 
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Lecuyer, N.L., Roscoe, W.E., Farrow, D., L'Ecuyer, M., Kozak, A., 2010. Updated Technical 
Report on the Preliminary Assessment of the Renard Project, Québec, Canada. 
Published by Scott Wilson Roscoe Postle Associates Inc. Available at www.Sedar.com 

 
 

 Effective Date 2.3.
The Effective Date of the report is November 8, 2011. 
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3.0 RELIANCE ON OTHER EXPERTS 
The Qualified Persons (QPs) involved in this report are QPs for the sections identified in the 
certificates of QPs. The QPs have relied on expert opinions and information pertaining to 
mineral tenure, surface rights, taxation and diamond pricing. 
 

 Mineral Tenure and Surface Rights 3.1.
The QPs have not reviewed nor independently verified, and therefore disclaim responsibility for 
information on the legal status or ownership of the Foxtrot Property. In support of Section 4.4 
(Mineral Exploration Licenses and Claims), GeoStrat Consulting Inc. (Geostrat) and Amec 
Americas Limited (AMEC) have fully relied on Stornoway Diamond Corporation (Stornoway)-
appointed law firm Norton Rose OR LLP (Norton Rose) to provide a legal opinion for information 
on the claims within the Foxtrot 1, Foxtrot 2 and Foxtrot 3 properties. The Foxtrot 2 claim block 
hosts the Mineral Resources and Mineral Reserves referred to in this report. On the basis of 
Norton Rose's legal opinion dated December 23, 2011, subject to the qualifications thereunder, 
Stornoway Diamonds (Canada) Inc./Les Diamants Stornoway (Canada) Inc. (SDCI), a wholly-
owned subsidiary of Stornoway, is, according to the Public Register (as defined in such 
opinion), the registered titleholder of a 100% interest in the claims listed in such opinion and 
identified in Section 4.4 of this report. 
 
Morever, AMEC has fully relied on, and disclaims responsibility for the legal opinion provided by 
Norton Rose dated December 23, 2011 with respect to Sections 4.6 and 5.6 (Surface Rights 
and Sufficiency of Surface Rights). 
 

 Taxation 3.2.
In support of Section 22 (Economic Analysis), G Mining Services Inc. (GMining) has relied on 
Stornoway and its external advisors to provide guidance on taxes, royalties, and other 
government levies or interests, applicable to revenue or income from the Renard Project.  
 

 Diamond Valuation 3.3.
Geostrat, AMEC and GMining have fully relied on WWW International Diamond Consultants 
(WWW) and disclaim responsibility for diamond price information presented in Sections 14.6 
(Diamond Price Estimates), 19.1(Diamond Pricing and Market Studies) and 22 (Economic 
Analysis). It is reasonable for the Qualified Persons to rely on WWW for this information 
because WWW is an internationally recognized independent diamond valuation and advisory 
service to diamond mining and exploration companies, governments of diamond producing 
countries and private diamond companies. WWW, through Diamonds International Canada 
(DICAN) Ltd, serves as the valuator for the Federal Government of Canada and the Ontario 
Government.  
 
In May 2011, WWW conducted a full diamond valuation of the Renard Project diamonds 
documented in a report entitled ñValuation and Modelling of the Average Price of Diamonds 
from the Renard Kimberlite Cluster - May 2011ò. In October 2011, WWW provided a marketing 
report titled ñRough Diamond Supply and Demand Forecast 2011 to 2025 Plus Cost 
Comparisonò. The diamond price information was used in the Mineral Resource/Mineral 
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Reserve estimates and the financial analysis, and their diamond supply and demand forecasts 
were referenced in the Market Studies section. 
 
The diamond price information could not be verified by the QPs due to the proprietary nature of 
the diamond price book used for the valuation. Risk exists that the diamond price values 
obtained from WWW may differ from those achieved during commercial production since the 
valuation was based on an exploration sized sample. 
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4.0 PROPERTY DESCRIPTION AND LOCATION 

 Location 4.1.
The Foxtrot Property is situated in the Monts Otish (Otish Mountains) region of the province of 
Québec, Canada, 820 km north of the city of Montréal and 360 km north-northeast of the mining 
town of Chibougamau (Figure 4.1). The property lies 120 km south of the all-weather Trans-
Taïga highway and 150 km south-southeast of Hydro-Qu®becôs LG-4 electricity generating 
station. 
 
The closest settlement is Témiscamie, on Lac Albanel approximately 210 km to the south, which 
is connected by all-weather provincial road #167 to the Cree Community of Mistissini. 
 
Much of the property is encompassed within National Topographic Sheet (NTS) 033A16, 
although there are also smaller portions in NTS 033A09 and 033H01 (Figure 4.2). Project 
centroids are at approximately 52Á49ôN and 72Á12ôW. 
 
There are currently no active mining operations in the immediate vicinity of the Foxtrot Property, 
but there are numerous active exploration projects primarily to the south and west. 
 
 

 Tenure History 4.2.
Stornoway Diamond Corporation (Storonway) was created in 2003 as a result of a plan of 
arrangement between Northern Empire Minerals Ltd. and Stornoway Ventures Ltd.  Exploration 
leading to the acquisition of the Foxtrot Property commenced in 1996 under a 50:50 joint 
venture agreement dated March 14, 1996 (and subsequent amendments) between Ashton 
Mining of Canada Inc. (Ashton) and SOQUEM Inc. (SOQUEM), with Ashton as operator. The 
purpose of the initial agreement was to explore for diamonds within an area of mutual interest 
(AMI) in the Ungava Region of Québec.  
 
Subsequently, the joint venture partnership was reassigned to Ashton Diamonds (Canada) Inc. 
and DIAQUEM Inc. (DIAQUEM), a wholly-owned subsidiary of SOQUEM. Stornoway acquired 
Ashton and Ashtonôs 50% property interest in January 2007.  On December 14, 2010, 
Stornoway reported that it had entered into an agreement with DIAQUEM for the acquisition of 
DIAQUEM's 50% interest in the Renard Project. This acquisition was completed on April 01, 
2011. Stornoway Diamonds (Canada) Inc., a wholly-owned subsidiary of Stornoway, now owns 
100% of the Renard Project, subject to a 2% direct royalty interest on future diamond production 
in favour of DIAQUEM. 
 
When initially granted through online staking activities in 2000 and 2001, the Property consisted 
of two Mining Exploration Licences, PEM 1555 and PEM 1556, and 2,121 claims. Since that 
time, claims were allowed to lapse in 2007 (500 claims), 2009 (1,161 claims) and 2011 (157 
claims).   
 
In June of 2010, in preparation for the expiration of the Mining Exploration Licenses at the end 
of each of their respective final terms on August 28, 2010, 744 mineral claims were staked via 
map designation over PEM 1555 and the northern portion of PEM 1556.
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Figure 4.1: Location Map  
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Figure 4.2: Landholdings, Mineralization and Local I nfrastructure  

 
































































































































































































































































































































































































































































































































