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Forward Looking Information

Thispresentationcontains'forward-lookinginformation”within the meaningof Canadiarsecuritiedegislation Thisinformationandthesestatementsyeferredto hereinasd ¥ 2 NdadkiNgR (0 | (i S Yayhadaasor
the date of this presentationand the Corporationdoesnot intend, and doesnot assumeany obligation,to update these forward-looking statements,exceptas required by law. Capitalizederms in these FLSnhot
otherwisedefinedin this presentationhavethe meaningattributed thereto in the mostrecentlyfiled AlFof the Corporation

Theseforward-lookingstatementsinclude,amongothers, statementswith respectto { (i 2 NJ/ dljectesér the ensuingyear,our mediumandlongterm goals,and strategiesto achievethose objectivesand goals,
aswell as statementswith respectto our beliefs, plans,objectives expectationsanticipations estimatesand intentions Althoughmanagementonsidershese assumptiongo be reasonablebasedon information
currentlyavailableto it, they mayproveto be incorrect

Forwardlooking statementsrelate to future eventsor future performanceand reflect current expectationsor beliefsregardingfuture eventsand include,but are not limited to, statementswith respectto: (i) the
amountof MineralReservedylineral Resourceand explorationtargets (ii) the amountof future productionoverany period (iii) net presentvalueandinternalratesof return of the miningoperation (iv) assumptions
relatingto recoveredgrade,sizedistribution and quality of diamonds,averageore recovery,internal dilution, mining dilution and other mining parametersset out in the 2016 TechnicaReportaswell as levelsof
diamondbreakage (v) assumptionselatingto grossrevenues costof salescashcostof production,grossmarginsestimates plannedand projectedcapitalexpenditure liquidity and workingcapitalrequirements (vi)
mine expansiorpotential and expectedmine life; (vii) the expectedtime framesfor the ramp-up and achievemenbf plant nameplatecapacityof the RenardDiamondMine (viii) the expected financialobligationsor
costsincurred by Stornowayin connectionwith the ongoingdevelopmentof the RenardDiamondMine; (ix) future market pricesfor rough diamonds (x) sourcesof and anticipatedfinancingrequirements (xi) the
effectivenessfunding or availability,asthe casemay require, of the SeniorSecured_oanand the remainingEquipmentFacilityand the use of proceedstherefrom; (xii)the / 2 N1.J2 Nabifityt@ ryfe@tits Subject
Diamondsdnterestdeliveryobligationsunder the Purchaseand SaleAgreement and (xiii) the foreignexchangeate betweenthe USdollar and the Canadiardollar. Any statementsthat expressor involvediscussions
with respectto predictions,expectationspeliefs,plans,projections,objectives assumption®or future eventsor performanceare not statementsof historicalfactand maybe forward-lookingstatements

Forwardlooking statementsare made basedupon certain assumptiondiy Stornowayor its consultantsand other important factorsthat, if untrue, could causethe actualresults,performancesor achievementof
Stornowayto be materiallydifferent from future results,performancesor achievementexpressedr implied by suchstatements Suchstatementsand information are basedon humerousassumptiongegarding
presentand future businesgprospectsand strategiesandthe environmentin which Stornowaywill operatein the future, includingthe recoveredgrade,sizedistributionand quality of diamondsaverageore recovery,
internaldilution, andlevelsof diamondbreakagethe price of diamonds anticipatedcostsand{ i 2 NJ/ amility ® &hieveits goals anticipatedfinancialperformance Althoughmanagementonsidersts assumptions
on suchmattersto be reasonablebasedon information currently availableto it, they may proveto be incorrect Certainimportantassumptionsy Stornowayor its consultantsin makingforward-lookingstatements
include,but are not limited to: (i) requiredcapitalinvestment(ii) estimatesof net presentvalueandinternalratesof return; (iii) recoveredgrade,sizedistributionand quality of diamonds averageore recovery,nternal
dilution, miningdilution and other mining parametersset out in the 2016 TechnicaReportaswell aslevelsof diamondbreakage(iv) anticipatedtimelinesfor ramp-up and achievemenbf nameplatecapacityat the
RenardDiamondMine, (v) anticipatedtimelinesfor the developmentof an open pit and undergroundmine at the RenardDiamondMine; (vi) anticipatedgeologicaformations (vii) marketpricesfor rough diamonds
andtheir potentialimpacton the RenardDiamondMine; and (viii) the satisfactionor waiverof all conditionsunderthe SeniorSecured_oanandthe remainingequipmentacilityto allowthe Corporationto drawon the
fundingavailableunderthosefinancingelements
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Forward Looking Information (continued)

Bytheir verynature, forward-lookingstatementsinvolveinherentrisksand uncertainties both generaland specificandrisksexistthat estimates forecasts projectionsand other forward-lookingstatementswill not be
achievedor that assumptiongdo not reflect future experience We cautionreadersnot to place undue relianceon these forward- looking statementsas a number of important risk factors could causethe actual
outcomesto differ materiallyfrom the beliefs,plans,objectives expectationsanticipations estimates,assumptionsand intentions expressedn suchforward-looking statements Theserisk factorsmay be generally
statedasthe riskthat the assumptionsnd estimatesexpressedbovedo not occur,includingthe assumptiorin manyforwardlookingstatementsthat other forward-lookingstatementswill be correct, but specifically
include,without limitation: (i) risksrelatingto variationsin the grade,sizedistribution and quality of diamonds kimberlite lithologiesand country rock content within the materialidentified asMineral Resource$rom
that predicted (ii) variationsin ratesof recoveryand diamondbreakage(iii) slowerincreasesn diamondvaluationghan assumed(iv) risksrelatingto fluctuationsin the Canadiardollarand other currencieselativeto
the USdollar, (v)increasesn the costsof proposedcapital,operatingand sustainableapitalexpenditures(vi) operationalandinfrastructurerisks (vii) executionriskrelatingto the developmentof an operatingmine at
the RenardDiamondMine; (viii) failure to satisfythe conditionsto the funding or availability,asthe casemay require, of the SeniorSecuredLoanand the EquipmentFacility ( ix) developmentsn world diamond
markets and (x) all other risksdescribedn { i 2 NJ/ ngstrécéhtlyfiled AlFandits other disclosuredocumentsavailableunderthe/ 2 N1.J2 Nprafila a2 wivid.dedarcom Stornowaycautionsthat the foregoinglist
of factorsthat mayaffect future resultsis not exhaustiveand new, unforeseeabldactorsandrisksmayarisefrom time to time.

QualifiedPersons

TheQualifiedPersonghat preparedthe technicalreportsand pressreleaseghat form the basisfor the presentationarelistedinthe/ 2 Y LJI AfFéldbedl February23, 2017. Disclosureof a scientificor technicalnature
in this presentationwas preparedunder the supervisionof M. PatrickGodin, P.Eng (Québec),Chief OperatingOfficer,and Mr. David Farrow, Pr.SciNat (South Africa) anq P.Gea (VBC),Vice PresidentDiamonds
{ G 2 NJ 2xplbratiehirogramsare supervisedy RobinHopkins P.Geol (NT/NU) VicePresidentExploration Eachof M. Godin,Mr. Farrowand Mr. Hopkinsare & |j dzi fL.J6 W& SnigleaNd 43-101

Non-IFRSinancialMeasures

Thispresentationrefersto certainfinancialmeasuressuchasEBITDAAdjustedEBITDACashOperatingCostper TonneOre ProcessegdCapitalExpendituresand Availableliquidity, which are not measuresecognized
underIFR@nddo not havea standardizedneaningprescribedby IFRS

a 9 . L #sthe térm the Corporationusesasan approximatemeasureof pre-tax operatingcashflow andis generallyusedto better measureperformanceand evaluatetrends of individualassets EBITDAomprises
earningsbefore deductinginterest and other financialcharges,ncometaxesand depreciation ¢Adjusted9 . L ¢i§thetcalculationof EBITDAadjustedby all the noncashitems that are includedin the EBITDA
calculation Theseitems are sharebasedcompensatiorand the depreciationof deferredrevenue Also,explorationcostsdo not reflect the operatingperformanceof the Corporationand are not indicativeof future
operatingresults & | R 2 EEBITHRI NAi4 tifeécalculationof Adjusted EBITDAlivided by total revenuesless amortizationof deferred revenuefrom the Renard{ (i NB | Y@operatingCocostper Ttonne
Pprocessetlis the term the Corporationusesto describeoperatingexpensegincludinginventoryvariationwhichincludesdepreciation)per tonne processedn a cashbasis Thisis calculatedas cashoperatingcost
dividedby tonnesof ore processedor the period Thisratio providesthe userwith the total cashcostsincurredby the mine duringthe period per tonne of ore processedincludingmobilizationcosts Themostdirectly
comparablemeasurecalculatedn accordancevith IFRSs operatingexpensesd / | GpératingCostper Caratsv S O 2 @ 8 tN&SdRaé cashoperatingcostdividedby caratsrecovered & / | LIAEILBSE Yy Rigithie tataS £
usedto describecashcapitalexpenditureincurred Thismeasureis consistentwith that usedin the $78.7M capitalcostestimatepreviouslyprovidedasguidancefor the fiscalyear2017. 6Availablg A |j dzidmpriges ¢
cashand cashequivalentsshortterm investmentsand availablecredit facilities(lessrelated upfront fees),net of payablesandreceivables




-

stornoway

Quarter Highlights: Operational Results
At March 31, 2017

Mining
¥ Mining in RZR3 and R65 open pits of 1,245,021 tonnes (+12%
compared to plan) including 625,576 tonnes ore

¥ Underground mine development of 1,459 meters (+13%
compared to plan)

Processing

» 385,151 carats recovered from processing 419,233 tonnes &
92 cpht (+3%, +4% and +1% compared to plan, respectively)py

Costs

¥ Cash operating cost per tonpeocessetlte! of $57.86/tonne,
or $62.99 per carat4% and5% compared to plan)

w» Capitalexpenditure©t?! of $17.1 million (Annual Guidance $79
million)

Notes
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